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INDEPENDENT AUDITORS® REPORT

‘To the Board of Directors of
Renewal Ministries, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Renewal Ministries, Inc. (the

Organization), which comprise of the statement of financial position as of December 31, 2016 and the

- related statement of activities, statement of cash flows and statement of funeuonai expenses for the o
year then ended and the rclated notes to the ﬁnanc1als . :

Management’s Respo_u.sibility Jor _tl:_e Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting principles generally accepted in the United States ol America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of ﬁnaneldl statements that are hee from matenai mlsstaternent whether due to
fraud or error. e : R : - RS

Audlmr s Responstblhw

Our responmblhty 1§ to express an opinion on these financial statements based on our audit,. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whethel the ﬁndneml statements are free of materlal mlsstatement R

An audit involves performing pmcedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of risks of material misstatements of the {inancial statements, whether due to {raud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies vsed and the reasonableness of significant
accounting estimates made b) manag,ement as wel! as evaluatmg, the overall presentation of the
financial statements. - : -

We believe that our audit provides a reasonable basis for our opinion.



Opinion

In our opinion, such financial statements present fairly, in all material respects, the financial position
of the Organization at December 31, 2016 and the results of its operations and cash flows, for the year
then ended, in confommy w1th accoummg p1 mcxplcs Jg,c:nc:mlly accepted in the Umted Stalc.s of '
Amerlca : : o

HWVW PC

November 10 201 7



RENEWAL MINISTRIES, INC.

STATEMENT OF FINANCIAL POSITION

DECEMBER 31,2016

Assets : :'_ © - Note

Current Assets

Cash and Cash Equivalents
* Certificate of Deposit

Investments '

Due from Related Party

Inventory o

Other Current Assets

* Total Curret Assets

Fixed Assets _ .

Furniture and Equipment S

Accumulated Depreciation .. 3
Total Fixed Assets ..~ . 0

Other Asscls
Security Deposit

Total Assets

Liabilities
Current Liabilities
Accounts Payable
Accrued Liabilities
Total Current Liabilities

Net Assets

Undesignated

Designated
Mission

" Operating Reserve
Equipment Replacemet
Fixed Assets a
Total Designated Net Assets

Total Unrestricted Net Assels
Temporarily Restricted Net Assets -~ o
Total Net Assets

Total Liabilities z;nd Net Assets

See Accompanying Notes to Financial Statements

$ 1,087,369
20,530
21,918
2,949

20,700
21,271

83,604

(63,488)

20,116

1,887

S 1.196.740

b 39,405
72,868
112,273

770,236

+30,000
150,000
24,615

20,116

224.731
994,967

89.500

1,084,467

$ 1,196,740




RENEWAL MINISTRIES, INC.

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31,2016

Support and Revenue
General Contributions
Conference Contributions
Book and Tape Sales (Net)
Investment Return o
Mission Contributions
Radio Contributions

Net Assets Released from Restrictions

- Total Support and Revenue . - '

Expenses -

Management and General . -

~Tundraising R

“Program Services R
. Total Expenses = :

Increase in Unrestricted Net Assets
Net Assets

Beginning of Year
End of Year

89.500

S . Temporarily - : AR
~ Note Unrestricted Restricted " Total i
8 17023778 1,702,377
S 70512 CT0512
63,65 63,651
2 1 (509) L (509)
5 137,208 153,660 - 290,868
2045 1248
| (92.135) (92,135)
71,085,384 61,525 3.046.909
117,927 117,927
218,856 218,856
1,270.795 1,270,795
1,607,578 1607578
377,807 61,525 439332
617,160 27,975 645,135
3

994 667

1,084,467 _

See Accompanving Notes to Financial Statements



'RENEWAL MINISTRIES, INC,

STATEMENT OF CASH FLOWS
FOR "1 HL YI:AR I:NDFD DECFMB!:R 31 2{)]6

Operatmg Activities S O . '
Increase inNet Assets -~ 0 $ 439,332

* - Adjustment to Reconcile to Net Cash . - .
- Provided by Operaling Activities L R :

- ._Depreciation B ..; Lo 6,505
- Unrealized Gain on Investment . . o ' 166

B Decrease (Increase) In: R N .
-- Due from Related Part) R 28,470
Chnvenmtory . (2,700)
~ Prepaid Expenses 0o (19.43])

. Decrease In: T R RC U D '
- Accounts Payable 0 0 S 2447
Accrued Liabilities - 0 33

- Total Adjubtments IR S . S 37,514

Net Cash Prouded b)

Operatm_g, Activities o ; ..; L 476,846

. Investing Activities R T R
' '-Purchase of Equipment S (7,687
Purchase 0f Cemﬁcate of Deposn S _ 3

- NetCashUsedIn T R P :
Investing Activities . .~ Ll (7,718)
.Cash and Equivalents

Beginning of Year - . - Z_. R Ll : 618,241
End of Year S 181,087,369

‘Supplemental Disclosure e
~Federal Income Tax Paid - .~ = -8 R
Interest Paid = 8 -

© * See Accompanying Notes to Financial Statements
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RENEWAL MINISTRIES, INC.

.. STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBFR 31 20]6

“Payroll
+ . Pension Plan
Employee Benefits
_Professional Fees
Supplies '

- Telephone

- Postage
- Occupancy

Printing & Pubilcatlons _
 Travel S

Conferences

" Radio Production - -

1D 9%l6
Promotion

" Other
Depreciation

Wage Reimbursement -~

Mission Travel

Total

Progiam ' ;Managemem

Services and General Fundraising 2016
_--_511,852 $ 76425 612,788
'24 916 14,520 30,663
58 369_ 14,633 76,029
28,254 28,254
- 1752 BRI 8,871
o 11,335 C 5,428 16,763
58,216 1,548 80,041
29,616 - 20,553 S 51,861
._ | 44,893 1,184 50,356
17,245 15,099 32,344
17051: PR 170,515
33882 33,882
SR _'."-_6_0,_502_ R 60,502
RN . S 62,914
117385 '._35 619 53,004
6,505 6,505
130,342 i 30,342
199,975 1.969 201,944

1,270,795

$ 218.856

1.607.578

See Accompanvm; s Notes 1o Fmanual Statements
. ) _ 4 -



RENEWAL MINISTRIES, INC.

 NOTES TO FINANCIAL STATEMENTS
~FOR THE YEAR ENDED D_ECEMBER 31.2016

1. _NATURE OF ORGANIZATION AND SUMMARY OT ACCOUNT ING POLICILS

~Nature of Orgamzatlon Renewal Ministries, Inc. (the Or gamzat:on) was formed as a
“Michigan nonprofit corporation on April 28, 1992. It is chartered to support and carry out
evangelistic and missionary activities to promote the renewal of the Catholic Church and
Christian people at large. It also works for Christian unity when possible. It carries out this

- ministry through television and radio programs, books, pamphlets, tapes videos, confelences

: personal contact and mxsswnary endeavors of various kmds Pl

'-Bams of Accoummg The financial statements of the Organization have been prepared on the
accrual basis of accountmg, and aLcordmg,i} reflect all significant rccc;vabics payab es, and
_olher Ildbilltles S C : -

_ Ba31s of Prcsentation — Financial statement presentation follows the recommendations of the
Financial Accounting Standards Board in its Statement of Financial Accounting Standards of
‘Not-for-Profit Organizations. Under FASB ASC 958-205 the Organization is required to report
information regarding its financial position and activities according to three classes of net

. -assets: umestrlcled net assets, temporarlly restrlcted net assets, and pumanenliy restrlcted net
assets. . . : A

i Unrestricted Net Assets — Unrestricted net assets consist of resources available for various _
- programs and admmlstratlon of the Orgamzatlon which have not been restricted by a donor R
or other out51de pazty SRR :

‘Unrestricted, des%nated net assets replesent amounts established by the Board of Dueclors
: Whth are set aside. : ST A T

"Temporarily Restricted Net Assets - Temporarily restricted net assets are subject to donor
“imposed stipulations that may or will be met, either by actions or passage of time. When
_restrictions expire, temporarily restricted net assets are reclassified to unrestricted net assets
and reported in the Statement of Activities as Net Assets Released from Restrictions.

As of December 31, 20} 6 the Org,amzat:on does not have any pcrmanently restrlcted
contubutlons . L . : o

 Revenue Recognition — Contributions, including unconditional promises to give, are recognized as
revenue in the period received. Conditional promises, if any, to give are not recognized until they
‘become unconditional, that is when the conditions on which they depend are substantially met.

. Federal Income Tax — The Organization is a nonprofit organization as described in Section

- 501(c)3) of the Internal Revenue Code and is exempt from federal and state income taxes.
‘The Organization has adopted the provisions of FASB ASC 740-10. The adoption of FASB
ASC 740-10 has not resulted in any c,hanges in tax pI‘O‘viS]Ol]b There are no known federal or
state tax conlmgencnes = : ' ' IR




: RENEWAL MINISTRIES INC

: NOTFS TO FINANCIAL STATEMENTS . '
FOR THE YEAR ENDFD DFCEMBER 31 20]6 (CONT]NUI D)

Use of ESUmatt,s —~ The prcparation of ﬁnanmal statements in conformlty with accounting
~principles generally accepted in the United States of America requires management to make
- - estimates and assumptions that affect certain reported amounts and chsclosures Accordmgty,
- actual results could differ from those esumatus '

F1xed Assets — Purmtuie and equlpmem are capitalizcd at cost. It is the Organization’s policy
1o capitalize all capital expcndxturcs Furniture and equipment ar¢ being dcpncnal;d over - ..o
.eslkmated useful Ilves usmg the streubht line, mid month CODVLBUOH e

| Inventor)g - ]nventory is held for resale conslstmg, of bool\s tapcs and videos and valuad at
'cosi usmg the first in fust out method : ' L

CdSh Fquwalents - 'Ihe Org,amzatlon conslders all 111vcstments with mdtuutles of thrce momhs or -
less to be cash equxvalents - : o -

' -Investments - In_ve_stments are comprised of stocks and are carried at fair value. -~ o

" Subsequent Events — Management has evaluated subsequent events and transactions for potential .

- recognition or disclosure throu,gh Novcmber 15 2017, lhe date thu ﬂnanmal statement were
' .avaliablc 1o bc 1ssucd 3 BERE

2. INVESTMENTS =~ =
Investments as of December 31, 2016, are summarized as ibli_ows:

Value at B | Carrying

k . . Donation Fair Value Value
Unrestricted: T o ' ' S
dntel Corp . 0 0§ 14920 § 21918 $ 21918

The following schedule summarizes the investment return and its cidssaf' cation in lhe statement
' _'of activities for lhe year ended December 31,2016: L

~Interest and Dividends . -+ § 156
“Royalty Income - 00840
“Unrealized Gain Cole o (L,505)

Total Investment Return . = - = § (509)




: RENEWAL Mi]\lSTRl]L INC

_ NOTES TO FINANCIAL STATEMENTS
: -FOR "[IIE YEAR FNDF D DECEMBFR 31 20]6 ((,ONT INUFD)

Fhe followmg schedulc summallzes fau valm measurements at Deeembu 31,2016 using:

L __i i_Quoted Prices :
in Active - Significant

. Marketsfor - Other - Significant
' '-I_dentical ' ‘Observable Unobservable
Assets - Inputs " Inputs
: (chel 1) (Level 2) (Level 3)
Unrestricted: b R I
“ntel Corp $ 21 918 $ - $ - o

3. FIXED ASSETS SEEEN

The followmg, isa :.ummary of ﬂxed assets as of Deccmber 31,2016:

'(omputer Lqulpment I L $ 42,290

Furniture 70 12,446

- Office Lqmpment 11,339
Software i o750

“TFotal Fixed Assets A 83,604
Less accumulated deprecnatton o - (63,488)

NetPlxedAsscts s 0% 2001160

-Deprec1at10n expense for lhe year ended December 31, 2016 was $6 SOJ.

4 F{JNCTIONAL ALLOCATION OF E_XPENSES_ L

- * The costs to provide the various programs and activities have been summarized on a functional
.~ basis in the statement of activities. Accordingly, ceriam coslts ha\e been allocated among thc, :
' plog,rams and suppomng, serwces beneﬁted ' . R




RENEWAL MINISTRIES, INC. =

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2016 (CONTINUED)

-5 RELAFEDPARTY

Cathollc Renewal Mmlstrles isa related party, located in Toronto, Canada and shares one
“common board member and two common officers with the Organization. The Organization
: bills Catholic Renewal Ministries on a monthly basis for reimbursement of expenses mcurred
- and paid on their behalf. These expenses relate to mailings, postage and mission work.
-+ Payments received from Catholic Renewal Ministries in 2016 totaled $226,214. As of
- December 31, 2016 Catholic Renewal Ministries owed the Organization $2,949. -

The Organization purchases books and audio sets from a board member to sell 1o the public.

During 2016, the 01 gamzat:on purchased applo\nnatcly $5, 600 in merchandlse from the board_ R

member

6. - FACILITY LEASE _,efaf

In 2016 the Orgamzatlon ieased 1ls ofﬁce space The total rent pald under the lease was _' R

"_ $37800

. On November 30, 2016, the Organization entered into an office lease agreement for a 36 month
lease. The lease expires on December 31, 2019, with an additional 24 month optton T hc
: jannual lease pa} ments for the subsequent years are as follows: - :

e Year - Amount
:-%.120}7 C % 48,780
S 2018 % 50,243
Coio2019 0 8 251,751

. __FMPLOYELBLNEHTPLAN __5F:'”'

_ The Organization has a defined contribution, 403(b), tax sheltered annuity plan covering all
eligible employee participants. Under the plan, the Organization contributes an amount equal
' to the participant's deferred compensation for the year, and an additional non-elective '

- contribution (ranging from 8% to 10%) based on the participant’s compensation and years of .

service. Plan contributions of $30,663 pald by the Organization fo: thc current year are
-mciuded in emp!oyee beneﬁts B - e




L RFNEWAL MINISTRIFS INC

' NOT ES TO FINANCiAL SIATI:MEN IS

FOR THE YEAR ENDED DECEMBER 31, 2016 (CONTINUED)

' : 8 _'-CERTIFICA’I‘E OF DJ;‘POSI']‘
AS of December _al 201 6, the Orgamzatlon hc,ld the followmg: cu'uilcaic. 01 dcposlt

Bank e Amount  Interest Rate Matunty Date

 Comerica Bank . $ 20,530 T0175%  January 14,2017

9. CONCENTRATION OF CREDIT RISK

The Organization has deposits with Comerica Bank in 2016 that exceed the federally
insured limits, Accounts at each institution are insured by Federal Deposit Insurance

‘Corporation (FDIC) up to $250,000. At December 31, 2016, the amount ofumnsured N BRI

: dep051ts at Comenca Bank tol,aled $59] 417 -




